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FUTURAGENE PLC (&Euro ?FuturaGenedEuro ¢ or aEuro ?the ConpanyaEuro ¢)
Interimaccounts for the six nonths ended 30 June 2006

29 Septenber 2006
FuturaGene Pl c, which develops environnmentally friendly solutions that enable
plants to grow in harsh conditions and to stabilise and inprove crop yields,
today reports interimresults for the half-year ended 30 June 2006.
Hi ghli ghts

-- Pre-tax loss of £873,000 ( 2005: |oss £578, 000)

-- Basic loss per share 2.12p ( 2005: loss 1.57p)

-- Cash at end of period of £4.7 million

-- Applied research agreenent with China Agricultural University (CAU)

-- CAU devel opment of cotton crop prototype with | ow water appetite

-- Letter of intent for OGsnmotin signed with najor pharma conpany
Fut ur aGene has worl| dwi de excl usive |icences over patents on genes capabl e of
i mproving yields for crops facing the inpact of cold, high salt concentrations
and drought, known as abiotic stresses. FuturaGenedEuro ?s portfolio of genes inproves
the ability of crops to withstand these pressures by enhancing the function of
genes already present in the plant, through over expression of these genes.
Fut uraGenedEuro ?s aimis to bring to narket products based on its research, via
partnerships with market | eaders and di scussions are continuing with conmercia
entities for the possible out licensing of its technol ogy.
Mark Pritchard, Chairman, comented
aEuro ?Qur strategic relationships in China are inportant to the Conpany, both for the

establ i shnent of a research pipeline and for the devel opnment and testing of
prototype crops. W have now signed an agreenent with China Agricultura

Uni versity which, using our technol ogy, ains to develop crops which will conbine
resi stance to both salt and drought. We believe that the outconme of the project
will be of great value in supporting our comercialisation efforts with

potential industry partners.
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aEuro ?We remain very confident about the Conpany and its prospects. In line with our
strategy we continue to review opportunities for out |licensing the ConpanyaEuro ?s
uni que intellectual property and will | ook for new opportunities to expand our

intell ectual property portfolio through additional in licensing as well as

i dentifying new applications of our existing portfolio. The research initiative

in China is an inportant step in noving the focus of the Conpany closer to the

mar ket pl ace and marks the start of noving our technol ogy fromresearch to

production. AEuro -

-0-
*T
For further information, please contact:

Fut uraGene Pl c

Mark Pritchard, Chairman +44 (0) 7802 827 846
Cubitt Consulting

M chael Henman/ John Beresford-Peirse +44 (0) 20 7367 5100
*T

CHAI RMANAEur o ?S STATEMENT
Interi maccounts for the six nonths ended 30 June 2006
I nt roduction

Fut uraGene continues with its broad research programme to i nprove agricultura
production by identifying and devel opi ng genes that confer useful traits in
pl ants such as drought tol erance, salt tolerance, freezing and chilling

tol erance and di sease resistance.

As the gl obal population continues to increase and the availability of arable
| and per capita declines, the need to create directed perfornmance inprovenents
in the production of food, fibre, feed, and horticulture continue to be of
fundament al i nportance.

The key to this is the need to increase the sustainability of agricultura
practices, particularly in relation to water usage. In a recent assessnent of
wat er managenent, the Consultative Group on International Research in
Agriculture (CGE AR) predicts that demand for cereal crops could double within
the next 30 years. Wth agriculture accounting for an estimted 95% of hunan
wat er use, demand for water is also set to double. This is clearly not
sust ai nabl e. Whil st inproved water nmanagenent is inportant in addressing this
problem the key is to grow nore food with |ess drinkable water

FuturaGene is specifically addressing water usage in two areas. One i s on-going
work to identify specific genes which confer drought tolerance; the other is in
wor ki ng on engi neering crops to exhibit salt tolerance traits which could
survive irrigation with brackish water. If crops could survive on bracki sh water
it could open up vast new areas of land for cultivation

We believe that discoveries inregard to these traits could significantly

i ncrease the value of comercial crop species when these engi neered i nprovenents
are incorporated into commercial hybrids. The state of the technology is now
such that conbinations of these traits can al so be engi neered, further

i ncreasing the value of the crop species.

Fi nanci al s
The unaudited financial results for the six nonths to 30 June 2006 reveal ed an

operating |loss of £873,000 (see note 2) conpared with a loss of £578,000 in the
same period | ast year. The basic |oss per share is 2.12p and on a fully diluted
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basis is 2.06p. No dividend is being decl ared.

The cash position as at June 30 2006 was £4.7 mllion.. Qur operational burn
rate remai ns nodest for a conpany with such a range of activities, due to the
busi ness nodel we enpl oy.

Chi na

Qur operations in China remain of strategic inportance to the Conpany both as a
research pipeline for new discoveries and as a devel opnent and testing facility
for prototype crops.

We are pleased to announce that the conpany has entered into an applied research
agreenent with one of its strategic partners, China Agricultural University

(CAU). The mmjor goal of the project is to better inprove plant productivity

under salt and drought stress by using different conbinations of FuturaGenedEuro ?s
technol ogy. The project, under the direction of Dr. Gong Zhi zhong, the Dean of

Bi ol ogi cal Sciences at CAU, will utilise FuturaGenedEuro ?s portfolio of genes,
currently verified in nodel plants, to enhance abiotic protection in ngjor

gl obal crops such as corn and rice.

The tangi bl e outcone fromthe project such as the trial data, gene delivery

mechani sms, and seeds, will be used to validate FuturaGenedEuro ?s technol ogy and we
expect this to be of great value in supporting our conmercialisation efforts

with potential industry partners. The 18 nonth project will cost a total of US$1
mllion with a cost share of US$750,000 fromthe governnent of the Peopl edEuro ?s
Republ i ¢ of China.

Fut uraGene and CAU signed a Master License Agreenent in 2005. China Agricultura
University is the leading agricultural education and research institution in
China. CAU is al so working on devel oping cotton crop prototypes incorporating
our technology to significantly decrease water usage and has al ready started
prelimnary field trials.

CQut Licensing

As | have previously commented, it is the conmtted strategy of FuturaCene to
seek to develop and prove its technol ogy as far down the devel opnent curve as
possible as we believe that this is the best way to maxi m se sharehol der
returns. This is the rationale for our new research contract wth CAU, which
your directors believe will enable us to clearly denonstrate the utility of our
technol ogy in comercial products with huge potential global markets. Because of
its direct connection with the human food chain this is a |long term busi ness
where rigorous safety testing is paranount and, as a result, definitive results
could be some years away.

We have recently signed a letter of intent with a major pharnmaceuti cal conpany
concerning the out-licensing of Gsnotin, a plant protein which has shown early
prom se as a therapeutic agent for the treatnment of obesity and di abetes. W
wi || keep sharehol ders informed about any future devel opnents.

New Mar ket s

We continue to assess the commercial |andscape for applications of our
technol ogy to determ ne segnents where we can best enhance val ue. Qur

di scoveries have the potential to do so in a nunber of areas such as forestry,
floriculture and horticul ture.

Fut uraGene al so sees an enmerging market for its portfolio of |icensed genes in
the area of biofuels. Wth technol ogy that enables plants to grow in |ess than
i deal environnental conditions, we believe that there is a |large unnet market
need for energy crops that can be cultivated in marginal |and. Indeed, in the
| onger termthe use of bioengineering could unlock the true potential of energy
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crops. Being able to utilise marginal |ands and nore effectively nmanage water
resources through biocrops specifically engineered for purpose, could
significantly reduce feedstock costs and radically alter the econonic viability
of bi of uel s.

Future

We remain very confident about the Conpany and its prospects. In line with our
strategy we continue to review opportunities for outlicensing the conpanyaEuro ?s
uni que intellectual property and will | ook for new opportunities to expand our
intellectual property portfolio through additional in licensing as well as

i dentifying new applications of our existing portfolio. The research initiative
in China is an inportant step in nmoving the focus of the Conpany closer to the
mar ket pl ace and marks the start of noving our technol ogy fromresearch to
producti on.

Mark Pritchard
Chai r man
29 Septenber 2006

-0-
*T
FUTURAGENE PLC
Consol idated Profit & Loss Account
for the six nmonths ended 30 June 2006
Unaudi t ed
6 nont hs
ended
30 June 2006 3
Not e £aEur o

Tur nover -
Admi ni stration expenses:- Continuing (873)
Operating Loss (873)
O her interest receivable and sinilar incone 92
Loss on ordinary activities before taxation (781)
Tax credit on loss on ordinary activities -
Loss on ordinary activities after taxation (781)
Di vi dends -
Ret ai ned | oss for the period (781)
Earni ngs per ordinary share - basic 2 (2.12p)
- diluted 2 (2.06p)

There were no recogni sed gains or |osses other than those recognised in the profit and | os
*T
-0-
*T
FUTURAGENE PLC

Consol i dat ed Bal ance Sheet
as at 30 June 2006
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Unaudite
6 nonth
ende
30 June 200
Not e £aEu
FI XED ASSETS
Tangi bl e Assets 37
Goodwi | | 6, 868
6, 905
CURRENT ASSETS
Debt ors 14
Cash at bank and in hand 4,694
4,708
Creditors: amunts falling due within one year (561
Net current assets 4,147
Total assets less current liabilities 11, 052
Creditors: amounts failing due after nore than one year
i ncl udi ng convertibl e debt (200
NET ASSETS 10, 852
CAPI TAL AND RESERVES
Cal |l ed up share capital 3 189
Share prem um account 16, 704
Capital redenption reserve 2,415
Share capital to be issued 143
Mer ger reserve (844
Profit and | oss account (7,755
Equi ty Sharehol dersdEuro ? Funds
*T ______________________
-0-
*T
FUTURAGENE PLC
Consol i dated Cash Fl ow St at enent
for the six nonths ended 30 June 2006
Unaudi t ed
6 nont hs
ended
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30 June 2006

Not e E&aEur
Cash inflow (outflow) from operating activities 4 (558)
Returns on investnents and servicing of finance 92
Taxat i on -
Capital expenditure (26)
Proceeds from di sposal of fixed asset 6
Fi nanci ng: Share issues -
Cash (decrease)/increase in the period i;éé;

Reconciliation of net cash flow to novenent in net funds

Unaudi t ed

6 nont hs
ended

30 June 2006

£aEur
(Decrease)/increase in cash in the period (486)
Net funds at start of the period 4,980
Net fund at the end of the period 4, 494
Net funds consi st of:
Cash at bank 4,694
Debt due after nore than one year (200)
4,494
*T _______________
-0-
*T
FUTURAGENE PLC
Reconciliation of novenent in Sharehol dersdEuro ? Funds
for the six nonths ended 30 June 2006
Unaudi t ed
6 nont hs
ended
30 June 2006
£4aEur
Ret ai ned | oss for the period (781)

New share capital subscribed (net of issue costs) -
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Exchange novement on overseas net assets 72

Net (decrease)/increase in sharehol dersdEuro ? funds

Openi ng shar ehol dersédEuro ? funds 1
Cl osi ng sharehol dersaEuro ? funds 1
*T _________________

FUTURAGENE PLC
NOTES TO THE | NTERI M REPORT
1. Accounting Policies
Basi s of preparation
The interimreport has been prepared using accounting policies consistent with
those set out in the ConpanyaEuro ?s Annual Report and Accounts for the year ended 31

Decenmber 2005.

The financial statements and the Annual Report and Accounts for the year ended
31 Decenber 2005 were prepared on a going concern basis.

The interimreport for the six nonths to 30 June 2006 was approved by the Board
on 28 Septenber 2006.

2. Loss per Share

The [ oss for the period includes £216,000 | oss on revaluation in a subsidiary
conpany of an interconmpany bal ance. A corresponding profit on translation of the
subsidiary's accounts into sterling for the purposes of consolidation is

i ncorporated in the novenent on reserves.

-0-
*T

6 nonth

ende

30 June 200

Penc

Earni ngs per ordinary share - basic (2.12p

- diluted (2.06p

*T _________________

Loss per ordinary share is based on the G oupadkEuro ?s loss for the financial period of
£781, 000 (Decenber 2005 - £1, 224,000 and June 2005 - £525, 000).

The wei ghted average nunber of shares used in the calculation is &Euro ? basic
36, 757,424 ; diluted 37, 893,623 (Decenber 2005 basic 34, 324, 283; diluted
37,464, 283 and June 2005 akEuro ? basic 33,531,520 and diluted 36,671, 520)

3. Called up Share Capita

The issued share capital as at 31 Decenber 2005 was 35,104,121 ordi nary shares
of £0.005 each. A further 2,624,982 ordinary shares were issued on 9 March 2006
under the terns of the FuturaGene Inc acquisition agreement and a further
375,018 ordinary shares remain to be issued under this agreement. There is
contingent additional consideration under this agreenment of up to 26, 000, 000
shares.
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There are options over a further 2,200,000 shares at US$0.18 per share of which
900, 000 have vested and 1,300,000 will vest if and when the additiona
contingent consideration becomes payabl e.

-0-
*T
FUTURAGENE PLC

NOTES TO THE | NTERI M REPORT
conti nued

4. Reconciliation of operating loss to net cash (outflow)/inflow fromoperating activities

Unaudite
6 nonth
ende
30 June 200
£4aEu
Operating | oss (873
Exchange rate novenent
On overseas assets 72
Depreci ation on tangible
fixed assets 4
Goodwi I | anortisation 192
Net increase in
Wor ki ng capit al 47
Net cash inflow (outflow) from Operating activities (558

*T

5. The information for the year ended 31 Decenber 2005 has been extracted from
the audited accounts for that period which have been delivered to the Registrar
of Conpani es and received an unqualified audit opinion. The unaudited results

for the six nonths to 30 June 2006 have been prepared on a basis consistent with
the accounting policies disclosed in the ConpanydEuro ?s 2005 accounts and do not
constitute statutory accounts within the neaning of Section 240 of the Conpanies
Act 1985.

6. Copies of this interimstatenent are available fromthe Conpany at its
regi stered office at One Bridge Place, London SWV 1QA.

London Stock Exchange plc is not responsible for and does not check content on this Website. Website users are responsible for
checking content. Any news item (including any prospectus) which is addressed solely to the persons and countries specified
therein should not be relied upon other than by such persons and/or outside the specified countries. Terms and conditions, including
restrictions on use and distribution apply.
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