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Fut uraGene PLC

FuturaGene Plc ('the Conpany' or 'FuturaGene') Announces the Acquisition of CBD
Technol ogies Inc. ('CBD)

24t h Novenber 2006

The board of FuturaCGene Plc, which devel ops environmentally friendly sol utions
that enable plants to grow in harsh conditions and to stabilise and inprove crop
yi el ds, today announces the conditional acquisition of CBD, a conmpany focused on
t he conmmercialisation of plants which are nodified to grow faster, stronger and
with greater biomass than native plants.

Hi ghli ghts

* FuturaCGene to purchase CBD for an initial paynent of approximtely £3.02
mllion, satisfied by the issue of 4.95 nillion new ordinary shares of 0.5p each
in FuturaGene (' Ordinary Shares') * FuturaGene will issue up to a further 6.67
mllion new Ordinary Shares if certain conditions and revenue targets are met *
CBD s technol ogy, which enables plants to grow faster and inproves their fibre
properties, is conplenentary to that of FuturaGene * The conbi ned technol ogies
have the ability to accelerate the growth of plants that are drought resistant
and/or salt tolerant * The enlarged group's technol ogi es could reduce crop
rotation tinme and inprove stress resistance of crops, enabling themto be
cultivated on marginal lands * CBD s initial target market, the plantation
forest segnent of the broader forestry, paper and pulp market, is estinated to
be worth nmore than $340 billion per annum* CBD is at an advanced stage of
comercialisation of its technology with one of the |argest South American
forestry, pulp and paper conpanies. It also has a devel opnment and eval uation
agreement with a |eading forestry, pulp and paper group in Thailand * Dr Stanley
Hirsch to continue as CEO of CBD, bringing additional comrercial managenent
experience to the group * Gaetan Waucquez, a director of CBD, to join the board
of FuturaGene as a non-executive director

Mark Pritchard, FuturaCGene's Chairman, said: 'This is a significant deal for

Fut uraGene. The conbination of the two technol ogi es has the potential to devel op
a range of crops which grow faster with i ncreased bionass in nore hostile
conditions than native crops. CBD s existing conmercialisation strategy mrrors
that of FuturaGene and we think the acquisition will play an inportant part in
advanci ng FuturaGene towards commercial success.'

ENDS
For further information, please contact:

FuturaGene Plc Mark Pritchard, Chairman +44 (0) 7802 827 846
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Cubitt Consulting M chael Henman/John Beresford-Peirse +44 (0) 20 7367 5100

Notes to Editors
Fut ur aGene

FuturaGene is committed to the research and devel opnent of environmentally
friendly solutions to solve crop production probl ens.

Fut ur aGene sponsors research at a consortium of universities to devel op

know edge and create intellectual property that is essential to the devel opnent
of crop species with enhanced agrononic characteristics including tolerance to a
variety of environmental stresses such as salt, drought and cold conditions.
Fut ur aGene has established contracts with a nunber of universities for the

excl usive gl obal comercial rights on a suite of utility and provisiona

patents.

The Group's technol ogy conprises a |icensed patented portfolio of genes which
enhance stress tolerance in the plant by nediating over-expression of genes
present in the plant. FuturaGene has identified genes which confer enhanced

tol erance and enable plants to withstand extrenme environnental stresses such as
cold, drought, fungal pathogens and high salt concentrations.

I nformati on on CBD

CBD is a US corporation focused on the commrercialisation of genetically nodified
plants for inproving yields and environnental sustainability in the forestry,
paper and agricultural sectors.

Intellectual Property

The CBD agri bi otech patent portfolio rests on an unbrella patent position
covering a novel mpodality for the nodification of plant cell walls. This
position covers the use of any cell wall nodifying proteins which produce plants
with increased bionass, faster growth rate, higher yield, higher cellulose
content, increased digestibility by rum nants or have increased survival rates.
To date, cell wall nodification has been the only single-gene process which has
been denobnstrated to increase bi omass and i nprove fibre properties.

CBD has denpnstrated the effectiveness of its technology in trees and has
transfornmed both poplar and eucal yptus species. An independent trial conducted
usi ng the conmpany's transfornmed poplar tree denonstrated that the genetically
nodi fied trees generated significantly nore biomass than the control trees over
a two year period. Independent verification by the University of British

Col unbi a determ ned that the genetically nodified wood denpnstrat ed
substantially enhanced fibre | ength and strength characteristics when conpared
with wood fromcontrol trees. These enhanced characteristics translated into

i ncreased burst, tear, and tensile strength in finished paper

CBD has reached various stages of transformation, |aboratory testing, or limted
field trials with potato, rice and softwoods. Future products that CBD plans to
devel op and commerci alise, through strategic partnerships, include cotton and
corn.

Busi ness Mbde

CBD targets the plantation forest segnent of the broader forestry, paper and
pul p market, which has been estimated to be worth in excess of $340 billion per
annum CBD s commerci al i sati on nodel seeks to establish regi onal partnerships
with |leading forestry conpani es throughout the world.

CBD s contingent, fee-based revenue nodel will align CBD' s interests with those
of its clients, resulting in lower risk for custoner adoption, and greater
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potential future cash flowto CBD as value will be captured near to the end of
t he product chain.

Prior to conpletion CBD will dispose of its protein business to a subsidiary of
Fl oridi enne SA, a major shareholder in CBD. This activity is not considered
central to the enlarged group going forward. The consideration will include the
assunption of certain of CBD s liabilities and obligations to pay royalties for
the account of fornmer CBD stockhol ders.

For the year ended 31 Decenber 2005 CBD (including its protein business)
incurred a | oss before tax of $1.056 million and had net assets of $483,000. The
di sposal of the protein business is not expected to have a material effect on

t he financial position of CBD

Comerci al Contracts

CBD has a strategic deal in place with Conpanhia Suzano de Papel e Cel ul ose

(' Suzano'), one of the largest integrated forestry, pulp and paper conpanies in
South Anerica. In 2005 Suzano had approxi mately 172,000 Ha of eucal yptus

pl antations and its nurseries produced around 32 mllion seedlings.

CBD has successfully transformed nmultiple Suzano eucal yptus clones with its
genes that have been exported to Brazil for selection trials and
comercialisation. A major field trial of over 2,000 trees was initiated in
January 2006 in Brazil. Results of the trial are expected in |ate 2008.

The ternms of the agreenents with Suzano provide for an additional investnent by
Suzano if the trialled plants neet certain bi omass enhancenent nil estones and
for the consequent establishment of a joint venture between CBD and Suzano. The
joint venture will have the exclusive rights for comrercialising the CBD
technol ogy in eucal yptus in South Anerica. Brazil has a total eucal yptus forest
area of nore than 3.3 nillion hectares, providing the joint venture with a major
mar ket opportunity. In addition to R&D coll aborati on, Suzano has nade equity

i nvestments in CBD of $2mto date.

In addition, CBD has a devel opnent and eval uati on agreenent with the AA Alliance
Goup ("AA'), a leading forestry, pulp and paper group in Thailand. AA plants
approxinmately 60 million trees per annum CBD is currently transformng AA' s
eucal yptus gernplasmto be used in clonal selection trials. Comrercial terns are
i ntended to be negotiated at the conclusion of a two year field trial

Strengths of the Enlarged G oup

FuturaGene's and CBD s technol ogy portfolios are conplenentary. By conbining

el ements of both technology portfolios, it is anticipated that enhanced product
offerings will be devel oped. The ability to accelerate the growth of plants that
are drought resistant and/or salt tolerant has a potentially significant
econoni ¢ val ue. The conbi nati on of the enlarged group's technol ogi es coul d
reduce the crop rotation tinme and i nprove stress resistance of crops and enabl e
themto be cultivated on margi nal |ands.

Consi derati on

The consi deration payable by FuturaGene is as foll ows:

* On conpletion, the issue of 4.95 nmillion new Ordinary Shares, which will be
subject to lock-in arrangenments for a period of 12 nonths follow ng conpletion

and orderly market provisions for a further 12 nonths thereafter

* The issue of a maximum of 2.75million new Ordinary Shares if any of the
follow ng conditions are net:

(i) the Suzano group proceeds with the additional investnent in CBD referred to
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above; or (ii) Suzano and CBD enter into a joint venture for the
commerci al i sati on of CBD product which CBD s board considers justifies the issue
of such shares; or (iii) other comrercial arrangenents in relation to CBD
product are established between Suzano and CBD which CBD s board considers
justifies the issue of such shares.

Additionally any revenue accruing to CBD by virtue of CBD s relationship with
Suzano in the periods fromconpletion to 31 July 2007 and from 1 August 2007 to
31 July 2008 will result in the issue of new ordinary shares at the rate of one
Fut uraGene share for every $1.0909 of revenue, although no Ordinary Shares will
be issued in respect of any such period if the revenue generated in respect of
that period is | ess than US$400, 000. Such issue is capped at an aggregate

maxi mum of 2.75 million shares. Any issue of shares under these provisions wl
operate to reduce the shares issued on satisfaction of the conditions referred
to above, and vice versa.

* A further issue of a maximumof 1.1million new ordinary shares in FuturaGene
condi tional upon revenue (other than Suzano revenue) generated by CBD during the
period fromconpletion until 31st Decenber 2007. For each $1.6364 of revenue
generated by CBD, FuturaGene will issue one new ordinary share up to a maxi num
of 1.1million shares.

In addition, in certain circunstances FuturaGene has agreed to issue up to a
maxi mum of 2, 836, 604 additional Ordinary Shares to protect the forner

shar ehol ders of CBD fromdilution as a result of certain contingent share issues
whi ch FuturaGene may be required to undertake pursuant to the plan of nerger
relating to the acquisition of FuturaGene Inc. dated 19 May 2004.

Proposed Director and managenent changes

Fol | owi ng conpl etion of the acquisition, Dr Stanley Hirsch, who has been with

CBD since 1995, will join the nmanagenent team of FuturaGene as CEO of CBD. Dr

Hirsch has extensive conmmerci al experience in early stage technol ogy conpanies
and received a D.Phil from Oxford University in cell biology and i munol ogy.

M Gaetan Waucquez will join the board of FuturaGene upon conpletion of the
acqui sition. M Waucquez, aged 40, is a managenent board nenber of Floridienne,
a Bel gian investnent hol di ng conpany quoted on the Euronext exchange and one of
t he bi ggest shareholders in CBD. The ternms of his appointnment include standard
provi sions in respect of the performance of his duties, restrictions on

i nvol venent in conpeting businesses and confidentiality clauses. M Wacquez will
not be receiving any fees in respect of his role as a non-executive director. At
conpl etion of the transaction, Floridienne will hold approximtely 3.87% of the
i ssued share capital of FuturaGene. Save as disclosed below, there is nothing
further to disclose in relation to the appointnment of M Waucquez pursuant to
par agraph (g) of schedule two to the Al Mrules.

Current Directorships

Winvest S.A Beluflo S. A Miison Hayoit S.A. Foyers réunis S. A Mrnor S A
Agemar S. A, Chocolat de I'iris S. A (Marcolini) Chocolat du sablon S. A VMC S. A
Newtree S. A. CBD Technol ogi es Inc
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